
 

 

Public Advisory 

Brekland Realty Group Update (Monster Realty Corporation) 
 
August 8, 2013 (Toronto) – On July 30, 2013, BDO Canada Limited (BDO), in its court 
appointed role as Claims and Distribution Officer, obtained an Order from Mr. Justice 
Wilton‐Siegel of the Ontario Superior Court of Justice relating to the disposition of bank 
account funds that were subject to RECO’s Freeze Order of February 1, 2012 against 
Monster Realty Corporation, operating as Brekland Realty Group (Brekland).     

Read the copy of the July 30, 2013 Order of Mr. Justice Wilton‐Siegel. 

This Justice’s Order gave approval on several issues that are important to real estate 
professionals affected by the Brekland situation: 

• BDO’s proposed distribution of funds, as laid out in paragraphs 61 to 67 of BDO’s 
report, was approved. Read BDO’s report.   

• The deadline for submitting claims was extended from Feb. 8, 2013 to June 17, 
2013, to allow for the acceptance of several claims that were filed late. 

• In cases where real estate deals involving Brekland close at some point in the 
future, vendors (i.e., developers and their lawyers) are now obligated to pay those 
future sales commissions directly to the agent/broker/salesperson when the deal 
closes, regardless of whether Brekland has issued any invoice or direction in respect 
of such commissions.    

Important information about future commissions 
Regarding the third bullet point above: 

It is important to note that this Order is unique to the circumstances surrounding Brekland 
and cannot be used as a precedent for any other brokerage situation. Without this unique 
court‐sanctioned resolution, any payment of commission directly to a registrant would be 
in violation of the Real Estate and Business Brokers Act, 2002 (REBBA 2002). 

Also note that affected developers will not necessarily be aware of their court‐ordered 
obligation to pay commissions directly when deals involving Brekland close. Any affected 
registrant seeking payments directly from a developer should show them a copy of the 
July 30 Order of Mr. Justice Wilton‐Siegel (specifically pointing out Paragraph 7 of the 
Order), as well as a copy of Exhibit R of BDO’s report. 

http://www.reco.on.ca/UserFiles/Monster%2520Realty/Order%2520of%2520Justice%2520Wilton%2520Siegel%2520-%2520July%252030%25202013%2520entered.pdf
http://www.reco.on.ca/UserFiles/Monster%2520Realty/Motion%2520Record%2520-%2520AMENDED%2520returnable%2520July%252030%25202013.pdf
http://www.reco.on.ca/UserFiles/Monster%2520Realty/Appendix%2520R%2520Listing%2520of%2520future%2520commissions%2520payable%2520by%2520vendor.pdf
http://www.reco.on.ca/UserFiles/Monster%2520Realty/Appendix%2520R%2520Listing%2520of%2520future%2520commissions%2520payable%2520by%2520vendor.pdf
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In addition, any affected registrant should seek advice from his/her tax or accounting 
advisor about any income tax issues or liabilities that may arise because of receiving 
commissions directly from developers instead of from Brekland, the employing brokerage 
at the time the agreement of purchase and sale was first entered into. 

CLAIMS PROCESS 

Any person who felt that he or she had a claim against money in the frozen bank accounts 
of Brekland had until 5 p.m. on June 17, 2013 to submit a claim to BDO. For information 
on the claims process: http://www.bdo.ca/monsterrealty 

A copy of the October 9, 2012 Order of Mr. Justice Campbell is at this link: 
http://www.reco.on.ca/UserFiles/OrderJusticeCampbellOct9.12.pdf    

A copy of the November 21, 2012 Order of Mr. Justice Newbould is at this link: 
http://www.reco.on.ca/UserFiles/OrderJusticeNewbouldNov21.12.pdf   

A copy of the July 30, 2013 Order of Mr. Justice Wilton‐Siegel is at this link: 
http://www.reco.on.ca/UserFiles/Monster Realty/Order of Justice Wilton Siegel ‐ July 30 
2013 entered.pdf   

For any questions relating to claims or the claims process, please call Ken Pearl of BDO at 
416‐369‐3063, or Granite Claims Solutions at 1‐877‐740‐1913. 

BACKGROUND 

Brekland was registered as a real estate brokerage in 2006 under REBBA 2002. Its head 
office was at 2650 Meadowvale Blvd in Mississuaga, and it operated branch offices at 1137 
Crofton Way in Burlington, 482 South Service Road in Oakville, and 55 Ontario Street, 
Suite 5A in Milton. 

In early January 2012 RECO discovered during a routine inspection that a considerable 
sum of money was missing from Brekland’s bank accounts. On February 1, 2012, RECO 
issued: 

• an Immediate Suspension Order under Section 15 of REBBA 2002 to suspend 
Brekland’s registration; 

• a Notice of Proposal to revoke Brekland’s registration as a brokerage under REBBA 
2002; and, 

• a Freeze Order to secure Brekland’s bank accounts and any lands in which it might 
have an interest. 

In early February 2012, RECO laid charges under REBBA 2002 against Brekland, its 
owner, Jason Laramee, and Matthew Cappuccitti, its Broker of Record.  On October 2, 
2012, Matthew Cappuccitti pled guilty to one count of failing to prepare a trust 
reconciliation statement and one count of failing to authorize a transaction involving 
money that came into the brokerage’s hands in trust for another person. He was 
sentenced to a fine of $16,250 per count for a total of $32,500, plus a victim surcharge of 
$8,125, to be paid within six months.  Brekland’s and Mr. Laramee’s cases are still before 
the Court. 

http://www.bdo.ca/monsterrealty
http://www.reco.on.ca/UserFiles/OrderJusticeCampbellOct9.12.pdf
http://www.reco.on.ca/UserFiles/OrderJusticeNewbouldNov21.12.pdf
http://www.reco.on.ca/UserFiles/Monster%2520Realty/Order%2520of%2520Justice%2520Wilton%2520Siegel%2520%25E2%2580%2590%2520July%252030%25202013%2520entered.pdf
http://www.reco.on.ca/UserFiles/Monster%2520Realty/Order%2520of%2520Justice%2520Wilton%2520Siegel%2520%25E2%2580%2590%2520July%252030%25202013%2520entered.pdf
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On April 24, 2012, RECO carried out a Notice of Proposal to revoke the registration of 
Brekland under REBBA 2002. 

On Nov. 21, 2012, RECO obtained a court order appointing BDO as the Claims and 
Distribution Officer to implement, conduct and complete the claims and distribution 
process. The Order gave BDO control over bank accounts and funds subject to the Freeze 
Order and set up a claims process to be followed by BDO. 

RECO is responsible for administering REBBA 2002 on behalf of the provincial 
government.  In order to trade in real estate in Ontario, brokers and salespersons must be 
registered with RECO. 


